————— Original Message-~----—

From: Dan W <Dan@iliha.crg»

To: Vicki Robinson; Carolyn Hayse
Sent: Tue Aug 21 10:40:03 2007
Subject: 2088 Universal Cycle

Good Morning

The HOME Rental Program has lost considerable funding due to the extreme need for down
payment assistance in Single Family Homeownership programs within FHEC. The loss of HOME
funds has caused a considerable loss of new and rehabilitated units by non-profit sponscrs
in the 2007 cyclie and if rot adjusted, more in 2008. We would like tec propese that the
HOME program be allowed o layer funding with cther FHFC programs such as SATL, and Tax
Credits. Since the policy change several years ago, HOME has been a stand alone funding
source with adequate funding for norn-profit owned developments.

The cost increases and need for additional down payment assistance in Homeownership
Programs 1s most relevant and understood by non-profit housing providers in the State,
however the leoss of the major funding source for Rental developments for non-profits is
most alarming and must be addressed in the upcoming cycle.

Qur own experience has shown that HCME funds can accourt for as much as 80% of the tetal
development costs for new develcpments with bank and local funding supplying the kalance
of the funding. We preopose to have the subcordinate financing provided through FHEC
programs account for funding not to exceed 70% of the total development cost of the
project with HOME not to exceed 50% of —he FPEFC funding. This would allow for the project
sponsors to select either SAIL or Tax Credits for the balance ¢f the required funding.

Tt is our understanding that with ary Federal funding provided to a development such as
HOME, other than a few exceptions, the Tax Credits would be limited to 4%. This may affect
a sponsor's decisiecon regarding Tax Credits although the fiexibility and current pricing
may still alilow for the Tax Credit selection. The option should be available to maximize
the funding available for non-profit developers especially in light cof the anticipated
loss of HOME funding for the 2008 Universal Cycle.

The stand alone policy for HOME Rental funding has not kbeen a problem in recent years due
to the amoun:t of HOME funds available. Now that has changed and we must revert back to
allowing HOME preogram furding to be layered with cother FEFC programs in order to keep up
witn the increased demand for new rental units Zn the state.
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